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thirty-seven offices 
serving policyholders in canada 
and in the state of michigan 


The Northern Life Assurance Company of Canada maintains modern, 
conveniently located branch offices in the principal centres of Canada 
and the State of Michigan to provide service to our thousands of 
policyholders. 
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directors’ report 


The Directors present herewith their report for 1967 and the financial 
statement. 


INSURANCES 

New. business, excluding annuities, settled in 1967 amounted"to$96)078)827. 
Business in force, exeluiding annuities, at the end of 1967 totalled'$546,127,294. 
ASSETS AND LIABILITIES 


Assets were increased by $4,644,346 and now amount to $81,860,522. The 
percentage distribution of assets was substantially the same at the end of 
1967 as at the end of the previous calendar year. 


The investment reserve and unallocated surplus now amount to $14,105,865. 


REVENUE ACCOUNT 


Premium and investment income both showed substantial increases during 
the year. The improvement from these sources was more than offset by an 
increase in expenses and a higher mortality experience than in 1966. A sub- 
stantial part of the increased expenses, however, is non-recurring. 


$100,000 was transferred to Investment Reserve, and the remaining balance of 
$1,035,833 was transferred to Unallocated Surplus. 


The results attained during the past year are continuing evidence of the loyalty 
and cooperation of the Officers, Staff, and Representatives. The Board of 
Directors extend their appreciation to all concerned. 


A= tena Yheshayee 


Chairman of the Board President and Managing Director 


ASSETS 

Debentures of or guaranteed by federal governments and the provinces of Canada........ $ 8,956,758 
Municipal, public utility, industrial and miscellaneous bonds and debentures ............. 31,624,258 
Pretened! andi common StOGKS ca acvoecs seca aco Senate rues renee epeensstsae ateeter toe Gee enede, as eee 1,959,202 
First mortgages on real estate and agreements of sale: 

MOMELEES Ghoonomamnemeo tbo soos sas adoanea DOCK eCOOMmAponE ano omoND Dot add O00: 0 30,815,865 

PN ACCSIINS CHO) ESE emma nee retaerrnri anise crercharelare eee oer OI Moras thAtin coe tonte aaa ne e/a be 8 c 6,595 
Loans on policies (fully secured by cash surrender values)..................--.+-+.--0ee- 
Real estate: 

Headi office: premises... 2.4% cia cetpacumene a aieerr ances thn yareeceanaiele saa meine ect 1,430,536 

Properties: held! for investmentt.ce..9 arse cert mae rene sashe ewes saa nore olsen aa ae 983,801 


Cash on hand and in banks 


Interest accrued but not yet due 


Insurance and annuity premiums in course of collection (net) 


Note: The values at which the debentures, bonds and stocks are shown are not in excess of amortized cost but 
in the aggregate exceed the values permitted by the Canadian and British Insurance Companies Act by 
approximately $1,125,000 against which the company carries investment reserves of $1,800,000. 


THE NORTHERN LIFE ASSURA! 


balance 


DECEMBEI 
(with comparative amounts for the 


1966 | 


| 


$42,540,218 $39,657,811 


30,822,460 29,267,951 
4,512,410 4,129,671 


2,414,337 2,370,916 
259,104 547,588 
850,406 787,005 


461,587 


455,234 | 


$81,860,522 $77,216,176 


growth of insurance in force 


500 MILLION 


400 MILLION 


300 MILLION 


200 MILLION 


100 MILLION 


G. EDWARD HALL, M.D., Ph.D. 
Chairman of the Board 


Dr. G. Edward Hall is well known for his prominence in education, business, and medical research. 
Until recently he served for twenty years as President and Vice Chancellor of the University of 
Western Ontario. During wartime he was in charge of Aviation Medicine for the R.C.A.F.. Among 
his many forms of Public Service he has served with distinction on the National and Ontario Re- 
search Councils, the Association of Universities and Colleges of Canada, and the Canada Council. 


H. LINDEN SHARPE, F.S.A., F.C.I.A. 
President and Managing Director 


Mr. H. Linden Sharpe became associated with the Northern Life Assurance Company of Canada in 
1932 in charge of Head Office underwriting. He became successively Actuary of the Company, 
General Manager, a Director, and in 1960 was elected President and Managing Director. In 1938 he 
obtained the Fellowship degree in the Society of Actuaries of America. He holds the distinction of 
being elected to the Presidency of the Canadian Life Insurance Association for the year 1964-65. 


benefits paid to policyholders 
and beneficiaries in 1967 


Policy Benefits paid to living Policyholders in 1967 (exclusive of policy dividends)... .$2,631,473 


Policy Benefits paid as a result of Death & Disability Claims in 1967................ 1,829,770 
Money added in 1967 to reserves for future benefit payments to policyholders...... 3,003,711 
$7,464,954 


— 


NCE COMPANY OF CANADA 


» sheet 


31, 1967 
year ended December 31, 1966) 


LIABILITIES 


1967 1966 
Policy reserves which, with interest and future premiums, are to provide for insurance and 
annuityactaimsuass they falliidu ema eerie te oe reinn soc toeerie crea cei einer $56,529,857 $53,891,434 
Other obligations to policyholders and beneficiaries: 
Policy proceeds left on deposit and premiums paid in advance...................... $ 6,646,403 
Policy CEU WENN? (OOO des comacnasedeSdcocanosce cecoumacguocbesdaseder 739,506 
RrOVisionmOnunneportedsclalimSs eee epenoeeeeerrcnoeEr ener rccnn creer arrrencr 61,000 
Provision for policy dividends payable in 1968 and subsequent years ................. 1,099,103 8,546,012 7,689,850 
Other liabilities: 
Staffvandragents, pensionsUndhe meer mane cere cea errr ecient 1,349,657 
SURCIY amnounns Clie aintel ACOMECs oo occacooovaangooncvcEsuvus ED dG0aDUDbSOUDCGGUE 323,894 1,673,551 1,573,780 
Total liabilities to policyholders beneficiaries and others..............+-.e+-eeeeee 66,749,420 63,155,064 
Additional protection for policyholders and beneficiaries: 
Gapitalistocksbeginningtotayecaliere - caq qterus ae citrate rene treet cuss carretera ast meee 350,000 
Addtamiount, called id tiningiyeativna sierra eon eee eesectanyccsieees wis oleae yes a ce epee 300,000 
650,000 
Shareholders® ssurplUsic.sotiepacrecuceee tease eerie ea ne eric c tee ara ea ae ea 355,237 
VES tIMENtE TESERVE:  Hec.:Sesie c tacteycene ne terete i tape cane neigort ton ch stie eon let uae ocohieh aule carrewewtecicn Sovirsts Pores 1,800,000 
Whiallocatedi Surplus: tor. ° vaccine mene ony ae aeons ey eee ne eae: 12,305,865 15,111,102 14,061,112 


$81,860,522 $77,216,176 
AUDITORS’ REPORT 


To the Shareholders and Policyholders of 
The Northern Life Assurance Company of Canada. 


We have examined the balance sheet of The Northern Life Assurance Company of Canada at December 31, 1967 and the statement of revenue and unallocated surplus for the year ended on that 
date. Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. The 
liability to provide for payments guaranteed under insurance and annuity contracts, the dividends to be paid to policyholders and the staff and agents’ pension funds were determined and certified by 
the company’s actuary. 


Based upon our examination and the certificate of the company’s actuary, we report that in our opinion the accompanying balance sheet and statement of revenue and unallocated surplus present 
fairly the financial position of the company as at December 31, 1967 and the results of its operations for the year ended on that date. 
London, Canada. (Signed) CLARKSON, GORDON & CO. 
January 18, 1968. Chartered Accountants. 


statement of revenue and unallocated surplus 
YEAR ENDED DECEMBER 31, 1967 
(with comparative amounts for the year ended December 31, 1966) 
REVENUE: 
GROSSIPKEMULIMMM COMMS cee cosas. cesceve asc Merrie wusasusre sys. «Seboayetshoiallsies susie ¥ehavatoneans aA ayslseelayereve pale eieteoniees tetas Rene 
Kesseabividendsato: policy noldetsmanans-ricirathicm mies ee c ie etre tne nn cick ae acre ya teres 


NIZE ONEONTA NKCOL Se ineLes cine aetna Tat lacie ethee ca comodo doe ca meerno don cto ata se An nc 
Interest; dividends) amadlnentss..<c.cr avez, 2.cceera he ett «ester Hee ee er MR e aiererstte eye epere isi ee ote tee 


AMOUNTS PAID OUT OR SET ASIDE: 
For policyholders or beneficiaries— 
Death rand! disability (Claims? cects1o. om see aa eerie oc Teron rears OIC entree ee 
Matured endowments, cash surrender values, annuity and other payments ...................... 
nea CACHTIAC! TO AMMOWIMIS CM CNOANG, EiGic oc onucuaseoguccosovcnccebvonbdancguuccodonaadlinoc 
INCEASS in NOIGY MESEIAVED WO forCOnAle itor UII CHANING. «5.205 coe cen cecoeeaacser oes neoosasacenonc 


Expenses— 
Head office 


Depreciation: of inead! Office: PREMISES: xr. cee evi eseee osc crevore oekeleteen ener teem ORT reese ee ra 
TaxesvanguliGenGesycva-2.. coe ainda oe ict ee CREE ee OL Ce Eh ee eee 


SURPLUS EARNINGS FOR THE YEARS. chee its ergerse eee cate nica doe ccrenct rear tectey omen on me teess see tl rome eee 


Add!iprofit on. salevof inves timnents (medica. feats coast cece ae eae tae neers eee ee 
LATS AUNMOUIMES WAMTLEIN) CONTE loYoXoLe WEIIUIE ON? BEES oso coon ono me ron cocbbood ora bens cuaenenuoUdeboGetoCEC 


APPROPRIATIONS: 


/NiMOLIME VISTAS TWO) WMNVESUIMVEANT (KESTAV@S 0 co pac cone noonuagaunnanaconnmanoueaedoouobononcaunce 
Amount transferred to shareholders’ surplus (before provision for income taxes).............-....-- 
Reledsexoficontin gency: eserves sarc... se 12. shs erence ase eene oes sears lates ee Pe te ca eee eee mee eee tein ae 


ANDIDIMMOWN! WO) WINVNULOXOAMTED) SUIS IROUR TWRIE WIEN. oc ob no oonosunonuou wooo co oo pe aeDouNnpOOODOES 
Balancerat beginning cof Veale names Aoebeorscuc Ree tb ee eee Ce ERIC E eI eee es Re cree: 
BYNUANICE OF WINVNULOGAMIED) SUIRPLIUIS AMT JEINID) OP YARN oo co oo occn connnonoanvooonSobonDbOooBuoooOS 


1967 1966 
$ 8,696,500 | $ 8,208,041 
1,082,755 1,016,904 
7,613,745 7,191,137 
4,772,394 4,463,696 
12,386,139 11,654,833 
1,829,770 1,374,560 
2,631,473 2,769,653 
365,288 301,596 
2,638,423 2,410,099 
7,464,954 6,855,908 
877,239 740,694 
2,182,041 1,968,412 
566,099 455,560 
25,000 25,000 
251,614 236,019 
11,366,947 10,281,593 
1,019,192 1,373,240 
172,118 249,181 
13,008 98,031 
159,110 151,150 
1,178,302 1,524,390 
100,000 100,000 
192,469 177,900 

(150,000) 

142,469 277,900 
1,035,833 1,246,490 
11,270,032 10,023,542 


$12,305,865 


$11,270,032 


GEOFFREY HORROCKS, 
F.S.A., F.C.LA. 
Vice-President and Chief Actuary 


Mr. Geoffrey Horrocks was edu- 
cated in England, graduating from 
Corpus Christi College, Oxford. 
After two years’ actuarial experi- 
ence with a company in England, 
he joined the Actuarial Depart- 
ment of the Northern Life Assur- 


R. M. IVEY, Q.C. 
Vice-President - General Counsel 


Mr. Richard M. Ivey is a graduate 
of the University of Western On- 
tario and Osgoode Hall. He en- 
tered the legal firm of Ivey and 
Dowler and is a Senior Partner. 
Mr. Ivey is a member of the Ad- 
visory Boards of both St. Joseph's 
Hospital and the University of 


ance Company in 1956 and following successive advance- 
ments, became Actuary and Assistant General Manager. In 
1967 he was appointed Vice-President and Chief Actuary. 


Western Ontario and a member of the Board of Governors of 
Ridley College. He became a Director of The Northern Life 
Assurance Company in 1955 and Vice-President in 1960. 


MURROUGH O'BRIEN, C.L.U. 
Vice-President and 
Director of Agencies 


Mr. Murrough O’Brien graduated 
from Upper Canada College, To- 
ronto and, after serving as an 
officer with the Canadian Armed 
Forces, entered the life insurance 
business. He joined the Northern 
Life Assurance Company in 1947 
as Agency Manager in Hamilton 


L. F. STEVENS, F.C.A. 
Vice-President - Finance 

Mr. Lloyd F. Stevens became asso- 
ciated with Clarkson, Gordon & 
Company, and after returning from 
service overseas with the Canadian 
Army, rejoined the firm, advancing 
to the position of Partner. In 1962 
he joined Allpak Products Ltd., as 
Executive Vice-President. Some of 
Mr. Stevens’ outside interests are 


and a year later moved to London as Agency Manager. He was 
appointed Director of Agencies in 1962 and Vice-President 
and Director of Agencies in 1967. 


United Community Services, having served as Budget Chairman 
and President; also Madame Vanier Children’s Services. He is 
a member of the Board of Westminster College. 


distribution of assets 


DECEMBER 31, 1967 
(with comparative amounts for the year ended December 31, 1966) 


°/o to °%"lo to 

Total Total 

Assets Assets 

1967 1967 1966 1966 

MORTIGAGESTAND VAGREEMENITS: © EiS7al beeierntet erties Sennen et $30,822,460 37.65 $29,267,951 37.90 

BONDS 

Dontinionres Done Guaranteed aya. a.ctees eerie cesta ere et 0 $ 2,476,347 
PROVINCIA) c.cyey. rene 38 scorer Mars an) «re Se ae eee Pee 6,120,974 

UnitediStatesiGovernments::;...4c rae aera trea aera 359,437 8,956,758 10.94 8,980,204 11.63 

Mumicipals =... a2. + fes8 ARSE aoe coc See mn ieee eee as 2,611,364 39 2,747,205 3.56 
EAU) oy [Coa Oh Itt =| any os bn cd oe Sites a oRee ecg Glu mclsernd 7,613,804 
TWAaNSPOrtatiOM” f..5cs ss,» .ceadereeteey MeRened Meee keel Hale ewes etere te peas ohare 805,968 

Industitalvand i MiscellaimeoUsememserstrseret recs eae tere rer teens 20,593,122 29,012,894 35.45 26,638,917 34.50 

STOCKS 

RSs Aa 5 ek daciad domciodadbncud wate pens oc 737,354 

COMMON: Scud ete cee ee On Cee eves 1,221,848 1,959,202 2.39 1,291,485 1.67 

LO@ANSIONS POLICIES =. <n.c co Sete ee ee tore. Cae ee 4,512,410 5.51 4,129,671 5.35 

(Fle een ee MRR A As achg aida Oa ou eG oop ee 259,104 pa 547,588 71 

ot a SY ee eee coo ddr aon cobe ut oc Shee 2,414,337 2.95 2,370,916 3.07 

AGGRWEDUINTEREST scriscee sic. 0) oco-s cs Geer Ieee Oo eI ce cee erie 850,406 1.04 787,005 1.02 

PREMIUMS: INEGOURSEROE (GO EEE ON ceenteeeet etre aerer 461,587 56 455,234 59 


$81,860,522 100.00 $77,216,176 100.00 


company officers 


H. LINDEN SHARPE, F.S.A., F.C.I.A. 
President ancl Managing Director 


G. HORROCKS, F-.S.A., F.C.L.A. 
Vice-President and Chief Actuary 


M. O'BRIEN, C.L.U. 
Vice-President and Director of Agencies 


R. M. IVEY, Q:C. 
Vice-President - General Counsel 


L. F. STEVENS, F.C.A. 
Vice-President - Finance 


ACTUARIAL 


A. A. CAPITANO, F.S.A., F.C.I.A. 
Actuary 


AGENCY 


G. L. BOWIE 
Superintendent of Agencies 


Pa Ga FINN (Gi Ue 
Superintendent of Agencies 


J. G. POLLOCK, C.L.U. 
Superintendent of Agencies 


S.S. CHAN, A.S.A. 
Assistant Actuary 


J. D. BROOKS 
Superintendent of Agencies 


J. HEMPSEED 
Superintendent of Agencies 


C. H. BASTLA, F.C.LS. 
Agency Secretary 


ADMINISTRATION 
J. W. HUTTON, F.S.A., F-C.LA, 


Director of Systems & Planning 


J. B. LUTMAN, F.L.M.1. 
Superintendent of 
Electronic Data Processing 


INVESTMENT 
D. J. GRANT 
Treasurer 


UNDERWRITING & MEDICAL 


A. L. MANNESS 
Underwriting Executive 


E. R. WALTERS 
Secretary 


L. A. PARE, C.A. 
Comptroller 


E. MACKAY 
Assistant Secretary 


E. D. PATTEN 
Superintendent of Mortgages 


F. S. BRIEN, M.B., F.R.C.P. (c) 
Medical Director 


Printed in Canada 


